
How will the Trump tax plan impact charitable giving? 
Although the Trump tax plan would simplify the tax code and reduce the tax burden 
on most individual tax payers, it may adversely impact charitable giving. Here’s a 
quick look at what Trump and GOP leaders are considering and what the impact on 
charitable giving might be: 
 

1. Collapse the current seven brackets into three—12%, 25%, and 33%. Impact on giving: 
Negative.  Reducing the top rate from 39.6% to 33% lowers the tax burden of high-income earners, but 
it also reduces the marginal tax benefit of charitable donations. For example, for a $1,000 gift, a donor 
in the top bracket would receive a deduction of $330 instead of $400. Proponents argue that the 
reduced tax burden will stimulate charitable giving overall.  
 
2. Increase the standard deduction from $6,300 to $15,000 for single filers and to $30,000 for joint 
filers while eliminating itemized deductions except for charitable contributions and mortgage interest. 
Impact on giving: Negative. Of the roughly 143 million tax filers, about 1/3 or 48 million currently 
itemize. According to the Tax Policy Center, the number of itemizers would drop by more than half to 
22 million under the Trump plan and tax payers will have less incentive to make charitable 
contributions.    
 
3. Cap itemized deductions at $100,000 for single and $200,000 for joint filers. Impact on charity: 
Negative. While it has no effect on most donors in the middle and lower income ranges, it may limit 
larger gifts by high-income earners. It is estimated that a cap would affect less than 1% of itemizers 
(about 329,000), but could reduce itemized deductions from $119 billion to $42 billion, a 62% reduction. 
There are no deduction caps in the House plan. 
 
4. Reduce the capital gains tax rates. The Trump plan reduces the highest rate from 23.8% to 20% 
by eliminating the Medicare surtax. The House Bill reduces capital gains rates further to half of the 
proposed income tax rates—6%, 12.5% and 16.5%. Impact on giving: Negative, especially if rates are 
cut as in the House Bill. Lower rates will reduce the benefit of donating appreciated assets. Proponents 
argue that a reduction in the rates will stimulate more giving by high net worth individuals with 
investment assets. 
 
5. Eliminate the Estate Tax. Even though the federal estate tax exemption now stands at $5.45 million 
per person/$11 million per couple, effectively eliminating the tax for all but the wealthiest individuals, 
the Trump and House GOP plans put a final nail in the coffin. Impact on giving: Negative. Eliminating 
the estate tax will remove federal estate tax savings as an incentive for even the wealthiest donors to 
make legacy gifts.   
 
Conclusion: Although the final plan may differ from the proposed plan, it is safe to say that most of the 
proposals in the Trump and House plans will reduce the tax benefits of making a charitable gift. The 
Tax Policy Center estimates that the Trump plan, as currently configured, could potentially reduce 
charitable giving by 4.5%-9%, or $13.5 billion to $26.1 billion in 2017. On the other hand, proponents 
argue that the combined effects of a reduced tax burden and a simplified tax code may decrease giving 
in the short-term, but will increase it in the long-term. Time will tell. 
 
More reading: 
http://www.businessinsider.com/trump-tax-plan-mortgage-charity-deduction-changes-2016-12 
http://www.nonprofitpro.com/article/trump-tax-plan-reduce-charitable-giving-26b/ 
Trump Tax Plan Could Negatively Impact Giving | RealClearMarkets 
https://www.fastcoexist.com/3066649/future-of-philanthropy/will-trumps-tax-plan-hurt-philanthropy 


